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SUBSTI TUTE SENATE BI LL 5772

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Senate Conmmittee on Government Operations & Elections (originally
sponsored by Senators Kastama, MCaslin, Berkey, Esser, Benton and
Kl i ne)

READ FI RST TI ME 03/ 02/ 05.

AN ACT Relating to creating the growth managenent infrastructure
account; anendi ng RCW 43. 84.092; reenacting and anendi ng RCW 43. 84. 092,
adding new sections to chapter 36.70A RCW creating new sections;
providing an effective date; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that popul ati on growh
in many areas of the state requires new, inproved, or additional
infrastructure to accommodate growt h. The legislature further finds
that the needed infrastructure identified in the capital facilities
el ements of conprehensive plans adopted by counties and cities far
exceed the existing funding available to county, city, or state
agencies responsible for constructing or operating the needed
infrastructure, and that current ©prograns available for |ocal
government infrastructure assistance are oversubscri bed. The
| egislature therefore establishes the growth managenent infrastructure
account to assist counties and cities in financing and constructing
those infrastructure projects needed to accommobdate growth, as
identified in the capital facilities elenments of growh managenent
pl ans.

p. 1 SSB 5772



©O© 00 N O Ul WDN P

NN NOMNNNNMNNNMNNRRRERRRRRRPR R
© 0N O U D WNRERO®©O®O®MNOOOUDMWNIERO

30
31
32
33
34
35
36
37

NEW SECTION. Sec. 2. A new section is added to chapter 36. 70A RCW
to read as foll ows:

For the purposes of sections 3 and 4 of this act, the follow ng
definitions apply:

(1) "Basic service" neans that |evel of service necessary to neet
only the mninmum [ evel of service sufficient to accommodate grow h,
specifically:

(a) For bridge and road projects, a |level of service category "c"
on a scale of "a" to "f";

(b) For donmestic water projects, a level of service necessary to
meet the m nimum standards for water systens as set by the departnent
of health;

(c) For sanitary sewer, storm water, and solid waste/recycling
projects, a level of service necessary to neet the m ni num standards as
established by the departnent of ecology or the departnent of health.
If no such standards exist, the public works board established in
chapter 43.155 RCWshall establish such standards; and

(d) In no case will project |andscaping except for soil erosion
control be considered a mninmum | evel of service.

(2) "Financial assistance" neans | oans or | oan guarantees.

(3) "Ceneral purpose |ocal governnment” nmeans counties, cities, and
t owns.

(4) "Gowh infrastructure projects” nmeans the —costs of
acqui sition, constructi on, reconstruction, rehabilitation, and
i nprovenent of those bridges, roads, and donestic water, sanitary
sewer, storm sewer, and solid waste/recycling projects necessary to
meet the requirenents of this chapter.

(5) "Special purpose |ocal governnent” neans all |ocal governnents
as defined in RCW43. 155. 020, except counties, cities, and towns.

NEW SECTION. Sec. 3. A new section is added to chapter 36. 70A RCW
to read as foll ows:

(1) The growth managenent infrastructure account is created in the
state treasury. Mneys may be placed in the account fromthe proceeds
of bonds when authorized by the |legislature or from any other | aw ul
source. The public works board shall use appropriated noneys fromthe
account to provide financial assistance to qualifying |ocal governnents
for capital costs directly related to providing basic service for
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grow h infrastructure projects necessary to accommodate residential,
commercial, and industrial growh. Funds necessary to support the
board's costs in admnistering this act shall be appropriated fromthe
grow h managenent infrastructure account.

(2) The public works board, established in chapter 43.155 RCW
shal | nmanage appropriated funds fromthe account. The board shall have
all responsibilities granted to it under RCW 43.155. 040, 43.155. 080,
and 43.155.090 in carrying out the purposes of this section.

(3) Existing debt or financial obligations of |ocal governnents
shall not be refinanced under this chapter unless refinancing enabl es
use of other funds, in like anmounts, for growh infrastructure
projects. Each |ocal governnent applicant shall provide docunentation
of attenpts to secure additional |ocal or other sources of funding for
projects for which financial assistance is sought under this chapter.

NEW SECTION. Sec. 4. A new section is added to chapter 36. 70A RCW
to read as foll ows:

To qualify for financial assistance |ocal governnents nust neet the
foll om ng standards:

(1) For general purpose |ocal governnents:

(a) Be in conpliance with the provisions of this chapter;

(b) Denonstrate that the growh infrastructure project is necessary
to attract or accommodate the planned popul ati on and enpl oynent grow h;

(c) Denobnstrate that the conprehensive |and use plan, the zoning
desi gnations, the devel opnent regul ations, and the capital facilities
plan are sufficient to accommodate projected growh; and

(d) Oher criteria, including a commtnent to maintain the grow h-
related infrastructure, that the board deens necessary to carry out the
pur poses of this chapter.

(2) For special purpose |ocal governnents:

(a) Denonstrate that the |local governnment has a capital facilities
pl an neeting standards established by the board;

(b) Denonstrate that the growh infrastructure project is necessary
to attract or accommodate the planned popul ati on and enpl oynent grow h;

(c) Denonstrate that the capital facilities plan is conpatible with
the conprehensive land wuse plan, zoning designations, and the
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devel opment regulations of the overlying general purpose |ocal
gover nnent or governnents; and

(d) Oher criteria, including a commtnent to maintain the grow h-
related infrastructure, that the board deens necessary to carry out the
pur poses of section 3 of this act and this section.

NEW SECTION. Sec. 5. Nothing in sections 3 and 4 of this act
precludes the |ocal governnent from using |ocal funds in conbination
with financial assistance provided under this act to construct a
project in excess of the mninmmlevel financed under this act.

Sec. 6. RCW43.84.092 and 2003 ¢ 361 s 602, 2003 ¢ 324 s 1, 2003
c 150 s 2, and 2003 c 48 s 2 are each reenacted and anended to read as
fol | ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deenmed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
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respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm ni strative account, the drinking water assistance
repaynment account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal forest revolving account, the growh nmanagenent
infrastructure account, the health services account, the public health
services account, the health system capacity account, the personal
health services account, the state higher education construction
account, the higher education construction account, the highway
infrastructure account, the industrial insurance premum refund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the |local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sales and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
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system plan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl enental account, the public works assistance account, the Puyallup
tribal settlenment account, the regional transportation investnent
district account, the resource nanagenent cost account, the site
cl osure account, the special wildlife account, the state enployees'
i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the suppl enental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirenment system
plan 1 account, the teachers' retirenent system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers'
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcement officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Wshington school enployees’
retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirement fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
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the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade <crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

Sec. 7. RCW43.84.092 and 2004 c 242 s 60 are each anended to read
as follows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
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all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm nistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal forest revolving account, the growh nmanagenent
infrastructure account, the health services account, the public health
services account, the health system capacity account, the personal
health services account, the state higher education construction
account, the higher education construction account, the highway
infrastructure account, the industrial insurance premum refund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
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| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
system plan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl enental account, the public works assistance account, the Puyallup
tribal settlenment account, the regional transportation investnent
district account, the resource nanagenent cost account, the site
cl osure account, the special wldlife account, the state enployees'

i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the suppl enental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirenent system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers'

admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcement officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'

system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngton school enpl oyees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirement fund, the water pollution
control revolving fund, and the Western Washi ngton University capital

projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
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per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

NEW SECTION. Sec. 8. Section 6 of this act expires July 1, 2006.

NEW SECTION. Sec. 9. Section 7 of this act takes effect July 1,
2006.

~-- END ---
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